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‘J 
THE INDEPENDENCE OF AUSTRIA. 


ERR DOLLFUSS had, during the last year of his life, to 

contend with three formidable drawbacks to a secure ad- 

ministration ; his Government was that of a minority; his 
country’s economic plight was desperate, and he was constantly pre- 
occupied with outside influences which threatened the independence 
of Austria. Precisely how serious some of this pressure was is now 
being revealed as progress is made with the enquiry into the 
Nazi putsch of July 25 last." 


30th circumstances forced him to fall back upon every form of 
support offered both within the country and outside it. At home, 
he had the backing of the Heimwehr, the Church, and the Army ; 
it is also widely recognised that a large proportion of the population, 
though in opposition, was politically apathetic, while many active 
opponents were deterred by the prospect of Nazi or Fascist en- 
croachments from overthrowing a Government which they could 
not hope to replace without opening the door to foreign inter- 
vention. Abroad, it is only natural that he should have tended to 
lean upon the only great Power actively prepared to lend him a 
helping hand. 

The circumstances in which he threw in his lot with the Heim- 
wehr and accepted Italian friendship and support have already 
been described in this Bulletin.? The Fascist changes which he 
inaugurated in Austria undoubtedly took their colour from the 
close touch which he kept with Italy, though they were in part 
prompted by the necessity for evolving a positive policy (as distinct 
from the purely negative aim of keeping Hitler out), which he 
required in order to give his Patriotic Front a goal for which to 
strive, 

The first steps towards Fascism were the replacement of the 
Socialist Trades Unions by the single workers’ union—the E7nheits- 
sewerkschaft—early in March, and the re-organisation of the Patriotic 
Front on April 15. This latter move was intended to prepare the 
way for the single party required under the proposed new Con- 
stitution. The Patriotic Front had been torn on several occasions 
by violent disagreements since the inclusion of the Heimwehr in 
its ranks in the previous September, and the press of April 16 
warmly congratulated itself on the great step} towards, an 
authoritarian State achieved by the closer binding of Prince 
starhemberg’s Heimwehr, the Ostmérkische Sturmscharen (the 
Clerical Volunteers led by Dr. Schuschnigg), and the Freiheitsbund 
(Peasant Union), in a single “‘ fighting front ’’ (Wehrfront). 


(1) The events of the putsch were recounted in detail in the Chronology (see 
Bulletin of International News, Vol. XI, No. 3, August 2, 1934, pages 85-87) and are 
lot repeated in the present article. 

(2) See the articles on the Socialist revolt of February, and the !talo-Austro- 
Hungarian protocols of March 17, in Vol. X, Nos. 19 and 20, March 15 and 29, 1934 
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Next came three important constitutional moves, the permanent 
dissolution of Parliament on April 30, the promulgation of the new 
Constitution on May 1, and the establishment of the new “ cor- 
porative’’ City Council in Socialist Vienna on May 17. The 
Constitution, avowedly only temporary, was unanimously passed 
by a rump Parliament immediately before voting itself out of 
existence for ever." The preamble significantly drops the old 
title of ‘‘ Democratic Republic ’’ and opens as follows: “In the 
Name of God the Almighty, from Whom all right proceeds, the 
Austrian people receives this Constitution for its Christian, German, 
Federal State, on a corporative foundation.”’ 

Though purporting to respect the elective principle, the Con- 
stitution in fact provides for nomination from above in the case 
of all important offices. The Chancellor is nominated by the 
President ; so are the governors of the Provinces and the mayor of 
Vienna ; so are the members of the Advisory Councils of State 
The President is a candidate proposed by these same Councils of 
State—in other words, nominated by his own nominees. It differs 
from the Italian model in two respects: firstly, in that it admits 
of more local autonomy, and retains more shreds of the elective 
principle ; secondly, in that it provides for a sharing of power with 
the Church, declaring that the main articles of the Concordat, 
signed in June, 1933 between Austria and the Vatican, have the 
force of constitutional law. 

The fundamentally authoritarian nature of the régime may be 
seen in the appointment of the new Vienna City Council on May 17, 
replacing the old Socialist elected body, most of whose members 
were in prison or exile. The Right-wing Clerical, Herr Schmitz, 
was the Government’s nominee for the office of mayor; the 64 
councillors were all of them nominated by him. This arrangement 
was stated to be provisional pending the establishment of a cor- 
porative system of elections, but in some quarters prompted the 
suggestion that in modern “ states of emergency ’’ these methods 
are often apt to stand. 


iT. 


The influence of Fascist Italy was on a different plane from 
the noisy pressure and frankly acquisitive designs of Nazi Germany. 

The Nazi party in Austria gained ground during the monthis 
under review. Firstly, it recruited followers from among tlie 
embittered Socialists. As a Manchester Guardian correspondent 
wrote, following the February fighting: “ They (the Nazis) are the 
real victors and their whole manner shows it.’’ Secondly, it derived 





(1) The Clericals and Heimwehr alone voted. The 72 Socialists were absent 
and only two Pan-Germans and one Landbunder attended out of the rg members 
of the Nationalist groups in opposition. The Pan-Germans protested against te 
Constitution, but left before the vote. Their speeches were not 1eported in thi 
Austrian press. 
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support from the very fact that the Government was responding 
to Italian dictation ; the reaction of the normal Austrian to this 
was to render him conscious of the German blood in his veins. 

The names of the leaders of the Austrian Nazis are scarcely 
known; certainly the party lacked any dominating figure, and it 
is well known that the principal impetus for its campaign came 
from headquarters in Germany, where it was winked at, if not, as 
it would appear, promoted, by the German Government. It is 
difficult to judge of the part which Berlin played in the putsch of 
July 25; in a circular issued on July 27 it officially denied all 
complicity therein, but it cannot hope to escape foreign censure in 
view of the obvious control which it exercised over terrorists in 
Austria throughout the whole of the offensive. 

The campaign was augmented and relaxed, often in accordance 
with broadcasts from Munich by Herr Habicht, Hitler’s “ Nazi 
Inspector for Austria,’’ or Herr Frauenfeld, leader of the exiled 
Austrian Nazis, as political circumstances demanded. It was 
called off, for instance, during March and April, while intensive 
recruiting and propaganda took place among the Socialists (re- 
ferred to in the Reich press as ‘‘ misled German heroes’’). It 
began again directly the new Constitution was promulgated on 
May 1; the maintenance of economic pressure in the form of the 
1,000-mark tax on German tourists crossing the Austrian border 
was announced in the Munich broadcast of May 8, and the com- 
mitting of homb outrages and crimes of violence was so vigorously 
renewed that the Dollfuss Government was on May 25 obliged to 
subject all such activities to Martial Law. From then onwards, 
with a slight lull during Herr Hitler’s visit to Venice, from June 14 
to 16, it continued unabated, causing such annoyance and dis- 
turbance among the Austrian people as to necessitate a Cabinet 
reconstruction on July 11. This, designed to eliminate “ the last 
remnant of anti-State movements,”’ placed four out of the eight 
portfolios in Heimwehr hands, concentrated more power than 
formerly in the hands of Herr Dollfuss, and gave Major Fey the 
post of State Commissioner-General for Extraordinary Security 
Measures. Next day followed the ordinance imposing the death 
penalty for the very possession of explosives, and the offer of a 
period of five days’ grace, expiring at midnight on July 18, for the 
surrender of all such material. 

A certain amount of explosives were handed over, but the 
outrages continued. German complicity was now becoming so 
blatant that the affair assumed international proportions, and 
protests began to appear in the foreign press. A strongly-worded 
warning, obviously officially inspired, appeared from the pen of 
Signor Gayda in the Giornale d'Italia of July 20, under the heading 
“ Enough of these outrages !’’ He denounced the open encourage- 
ment given to terrorists by the German official press, and warned 
the Nazi Government that the Italian public and international 
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opinion in general would tolerate their “ bestiality ’’ no longer. 
On July 22 a motor-boat, seized in Swiss waters, was found to be 
carrying arms to Austria from the Nazi headquarters in Lindau, 
and a protest from the Swiss Government was later lodged in 
Berlin. 


A piece of propaganda which gives considerable grounds for 
suspecting German fore-knowledge of the putsch, was the broadcast 
of July 19, in which Herr Frauenfeld warned the Austrian Govern- 
ment of the consequences should it condemn to death seven Nazis 
then on trial. ‘‘ Anyone who raises his hand against the lives of 
these German men dooms himself,” he said. ‘‘ He will be swept 
away by the popular resentment; the right to self-defence is 
superior to that of Martial Law. What will be decided to-morrow 
(at the trial) is not whether these seven men will live or die, but the 
fate of Dollfuss and his system.”’ 


It would seem that the eleventh-hour decision of the German 
Government to wash its hands of the Austrian Nazis must have been 
taken either on learning of the failure of the putsch, or upon the 
exercise of pressure from abroad. Only these hypotheses can explain 
certain of the facts of that week; for instance, that Nazi refugees 
were being welcomed into Bavaria prior to the putsch, whereas 
those who tried to cross the frontier on July 26 and 27 were promptly 
arrested, or that an armed Austrian legion was being fed, housed 
and drilled in Bavaria up to the 25th, but was subsequently for- 
bidden its uniform and demobilised. Further facts bearing out 
this point are the issue by the official Deutsche Nachrichtenbiiro at 
10.45 a.m. on July 25, of instructions to German papers that “all 
reports of to-day’s events in Austria must be published in the form 
communicated by the Deutsche Nachrichtenburo,” and the issue, 
half-an-hour after the arrival of the rebels at the Chancellery, of a 
statement based on “ official and private reports from Austria, 
announcing that “‘ The people have risen to judge the Govern- 
ment of Dollfuss . . . it is the whole people in Austria who have 
revolted. ... The new Government will see to it that order 1s 
restored and that Pan-Germanism is given a home also in German- 
Austria.”’ This statement was almost immediately withdrawn, 
and only came to light in the London Times issue of July 30. The 
whole circumstances of the withdrawal of the German Minister, 
Herr Rieth, from Vienna, after he was alleged to have promised a 
safe-conduct to the rebels, followed by the sudden removal o! 
Herr Habicht from office, would appear to indicate that very hasty 
decisions were taken in Berlin. 


According to material published since the putsch, the Naz! 
organisation extended into Yugoslavia also. The Trieste Prccold 
of August 7 contained an interview with Herr Adamik, the Storm 
Troop Leader for Eastern Austria, in which he described the organi- 
sation of the Austrian legion in Yugoslavia. He stated that the 
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Munich Nazi headquarters for Carinthia had obtained permission 
from the Yugoslav authorities to circularise the Slovene munici- 
palities recommending that hospitality should be given to “‘ German 
and Austrian friends.’’ He said that an influx of emigrés thereupon 
formed Nazi cells, and that a General-Secretariat at Pravilj had 
organized the smuggling of arms, munitions and printed matter 
into Carinthia. Whether the Yugoslav Government was in touch 
with the Nazis with regard to Austria has been questioned ; the 
Italian press alleged that this was so; the French press that all 
such suggestions were wholly unfounded.* It was even rumoured 
at the time’ that the possibility of returning the Klagenfurt area 
to Yugoslavia, in return for non-interference in German inter- 
vention in Austria, was discussed during the visits of General 
Géring and Captain Réhm to Yugoslavia earlier in the year. The 
Austrian Government, however, officially thanked the Yugoslav 
authorities for their “ correct behaviour during the revolt.’’* 


III. 

Temporarily, at least, the result of the Nazi putsch appears to 
have increased the chances of maintaining Austrian independence. 
The German disavowal has lost the Nazi party adherents,‘ while 
the murder of the Chancellor has rallied to Government support 
many people who were previously lukewarm on the subject of 
politics. Supporters have also been gained by indications that 
the Socialists imprisoned in February will shortly be released. A 
beginning was made when Herr Seitz, the Socialist leader and former 
Mayor of Vienna, was set at liberty on August 9. 

That the Government’s position, vis-a-vis Germany, is likewise 
strengthened would appear to be indicated by the circumstances 
of the appointment of Herr von Papen to Vienna, and the deferred 
Austrian agrement thereto. On July 27 Herr Hitler invited Herr 
von Papen to lay down Cabinet rank and to succeed Herr Rieth 
as Minister to Austria. ‘‘ I have proposed to the President,’ the 
letter of invitation ran, “. .. that you should be appointed for 
a limited time to a special mission as German Minister in Vienna. 
In this position you will be directly responsible to myself.” This 
embodied two features unusual in diplomatic representation ; 
firstly, there was no consultation of Austria before the appointment 
was announced; secondly, a Minister is normally responsible 
through the Foreign Secretary and not directiy to the head of the 
Government. It was pointed out that Herr Hitler, in departing 
from custom, was treating Austria rather in the nature of a German 
province than of a foreign State. The Austrian Government 





(1) Signor Gayda, in the Giornale d'Italia of August 5, 1934; M. Albert M: 
in the Journal des Débats of the same date. 


(2) See the Reichspost of May 26, 1934. 
(3) Prager Presse, August 6, 1934. 
(4) See letter in the Salzburg Volksblatt, quoted in the Times of August 2, 19 
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objected, and the granting of the agrément was deferred until 
August 7, and then given only to appointment in the ordinary 
capacity of Minister Plenipotentiary. Though nothing was said 
about coming to terms, there has been considerable comment on 
the fact that the closing down of the Austrian Nazi headquarters 
in Munich took place on the following day. 


Meantime, if pressure from Germany has dwindled, the con- 
nection with Italy remains as close as ever, and, judging by the 
virulent attacks on Germany in the now unmuzzled Italian press, 
will continue to do so as long as there is any danger of Nazi en- 
croachments. Prince Starhemberg’s visit to a boys’ camp at Ostia, 
on August 11, provided the occasion for an opportune talk with 
Signor Mussolini, following which he referred to the Duce’s assurance 
that he would defend Austria, “‘ not only with words, but by deeds.” 
In view of the considerable expense in which the revolts of this 
year have involved the Austrian Government (the Socialist affair 
in February is reputed to have cost them £2,500,000, and it is 
estimated that the suppression of the recent putsch will cost more), it is 
freely suggested that the ‘‘ deeds ’’ in question take the form of 
contributions towards the maintenance of the Heimwehr. In any 
case the will to assist was practically demonstrated by the show 
of Italian military force on the Austrian frontier during the Nazi 


revolt. 


A factor which affects the whole outlook for Austrian in- 
dependence is the possibility of a Habsburg restoration. It is 
undeniable that the prospects of this have increased this year. 
Firstly, the present Constitution and Government stand for much 
that the Habsburgs stood for, notably centralisation of authority, 
benevolent despotism and the Church. Secondly, many members 
of the new Cabinet, including the Chancellor, Dr. Schuschnigg, 
are avowed legitimists. Prince Starhemberg, the Vice-Chancellor, 
is also a monarchist, but has recently stated that a restoration is 
“not at present practical politics.” Thirdly, the monarchist 
organisations in Austria are strong; the chief of them are the 
Ostmarkische Sturmscharen (the Church volunteers, of whom 
Dr. Schuschnigg is the leader), the “‘ Iron Ring,”’ and the Associa- 
tion of Catholic Noblemen. Their influence is evident in the fact 
that the Archduke Otto, heir to the throne, has, in the past year 
or two, been spontaneously granted honorary citizenship of some 
150 Austrian towns and villages. The Archduke Eugen Habsburg, 
too, was in May, 1934 permitted to return from exile, and was 
welcomed both by Herr Dollfuss and the President. Further, the 
legislation of April 3, 1919, which declared the sovereign rights and 
privileges of the Habsburgs null and void has, by the new Con- 
stitution of this year, been reduced from the status of a constitutional 
law to that of a simple civil statute, which can be repealed at any 
moment by ordinary or emergency legislation. 
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If a Habsburg restoration were of concern to Austria alone, 
its cuances would thus appear to be considerable. As it is, it is an 
international question of vital importance to the whole of Central 
Europe. The Imperial Title of the House covers not only Austria, 
but the whole of Hungary, Czechoslovakia, and parts of Yugoslavia, 
Rumania, Italy, and Poland. The Royal Coronation Oath refers 
to the maintenance of the integrity and constitution of Hungary, 
and ‘‘ of the political unity which this country forms with Croatia, 
Slavonia and Dalmatia,’’ and vows not to alienate or restrain their 
frontiers, ‘‘ but to enlarge and increase them.’’ This may be viewed 
as out of date, but the Archduke Otto, in a Jetter published in 
September, 1933’, referred to the return of Trieste and the Trentino 
to Austria, and the fears felt by the list of countries mentioned 
above are perhaps not groundless. In any case, both Hungary and 
the Little Entente Countries are violently opposed to any return 
of the Archduke Otto to Vienna; they fear not only Habsburg 
ambitions, but the unrest likely to be aroused by the feelings waked 
among legitimists within their own frontiers. 


(he problem would perhaps be gravest for Hungary, which has 

largest legitimist population, but which is internationally 
hound, owing to the undertakings given to the Conference of 
Ambassadors after the Karlist attempts of 1921, not to restore the 
Habsburgs, and to elect no king without the previous consent of 
the Powers then represented. In any case the present Horthy- 
Gémbés régime is strongly anti-legitimist.. The greatest objection, 
however, comes from the Little Entente, through the mouthpiece 
of Dr. Benes. Speaking in the Czech National Assembly, on 
March 21 last he said: ‘‘ It is not sentimental reasons, or feelings 
of hatred to, or aversion from, this Dynasty which dictate our 
standpoint of uncompromising opposition to a return of the 
Habsburgs. It is our conviction that a Habsburg restoration would 
signify a permanent, never-ceasing struggle for the heritage of the 
former Empire, everlasting intrigues, the persecution, bribery and 
corruption of the population of the former territories of the Empire, 
the development of new forms of irredentism and revision cam- 
paigns, attempts to win Croatia from Yugoslavia, numbers of 
Slovak districts from Czechoslovakia and Transylvania from 
Rumania—in short, a never-ceasing struggle and nowhere peace. 
I repeat: The Habsburgs in Central Europe mean that there will 
never be peace or quiet. That is the final word of the Little Entente 
countries.”’ Judging by the Czeske Slovo—Dr. Benes’ paper— 
ot August 11, 1934, nothing has happened to change this view : 
All the Little Entente armies will be mobilised the moment a 
coronation is attempted either in Vienna or Budapest.” 


Meantime the prospect of continued independence largely 
lepends on the degree of unity which Chancellor Schuschnigg’s 





(1) Manchester Guardian, September 25, 1933 
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new Government, with its mixed Cabinet of Fascist Heimwehr men 


and legitimist members of the Ostmarkische Sturmscharen, is able 


to maintain. 


IV. 


But the whole future of Austria hangs on the question of 
economic outlets. Under the pre-war Austro-Hungarian Empire, 
Vienna and Lower Austria were two of the industrial centres of a 
vast economic system, and the division into the Succession States 
and the raising of tariff barriers caused by present-day economic 
nationalism has been disastrous for Austrian industry ; first, it 
has cut off its markets; secondly, it has elevated the Czech and 
even certain Hungarian industries, formerly complementary, into 
rivals; thirdly, it has blocked the Austrian outlet to the sea. 
Austria, formerly dependent on the Danubian basin for its food- 
stuffs, has in its turn complicated the situation by developing a 
certain agricultural production of its own. 


This separation of Austrian industry from its markets has meant 
that post-war Austria has had to rely on foreign assistance from 
the Great Powers in the form of loans and trade concessions, ai 
best only a palliative, and one which would have been more effective 
had Austria’s internal economic organisation been more efficient 
Steps recently taken, notably the re-organisation of the banking 
system and of the administration of the State Railways, have 
improved this slightly, but real recovery is only to be looked for 
in closer economic co-operation with a neighbouring State or group 
of States. 

There has been, for some years past, limited co-operation wit) 
Hungary, and the Italo-Austro-Hungarian protocols of March 17, 
1934 seem to indicate that the Governments concerned wished this 
to continue. Its development was, however, hindered by rivalry 
between Hungarian and the newly-developed Austrian agriculture. 
There has also been some co-operation, notably with Italy and 
France, over the timber trade. Meantime, measures such as the 
Rome protocols and the supplementary Austro-Italian Convention 
which came into force on July 15, 1934 securing Austria trading 
rights through the port of Trieste, mitigate the situation, but 
until Austria receives wider economic opportunities than a limited 
co-operation with Italy permits, her political independence must 
remain in doubt. 

E. M. 
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II 
CHRONOLOGY. 


ustralia. 

August 8th.—Upon urgent representations from New Zealand, 
the COmmonwealth, New South Wales, Victorian and South Australian 
Governments authorised a Royal Commission to investigate the affairs 
of fifteen investment trust companies. (See New Zealand). 

August 9th.—A Commonwealth Government ordinance authorised 
the Attorney General to investigate the affairs of companies registered 
in the Federal territory, thus precluding evasion of the rigours of State 
iaw. 


Austria. 
August 2nd.—An open letter from Herr Otto Vogl, a prominent 


jand-owner and Nazi, published in the Salzburger Volksblatt, condemned 
Germany’s share in the recent happenings, referring particularly to the 
manner in which the German press and wireless had conducted them- 
slves after the Dollfuss murder. ‘‘ To thousands and thousands of 
nationalists you, Herr Habicht, have brought the greatest disappoint- 
ment of their lives. Herr Habicht and Herr Frauenfeld, let your tongues 
rest and your pens rust for all time.” 

Chancellor Schuschnigg, addressing the foreign press, emphasized 
that the coup of the previous week had been a well and carefully planned 
conspiracy. In all, twelve members of the State forces had taken part 
init. He went on to state that the new corporative constitution would 
come into force as soon as possible. The rights of workmen and the 
protection of labour would be the especial concern of his Government. 

Martial law was raised in Salzburg province. 

Paul Hudl, a wood merchant, who had commanded the rebels, 
was sentenced by the Vienna court-martial to life imprisonment. 

August 3rd.—Herr Tauschitz, Minister to Germany, returned to 
Berlin in order to represent Austria at President Hindenburg’s funeral. 

It was reported that the Austrian bishops had met and privately 
discussed the proposed Papen appointment ; the Rome correspondent 
of the semi-official Reichspost reported that they had expressed certain 
misgivings on the subject. 

The sentence of death imposed on a Nazi from St. Pélten, caught 
in possession of explosives, detonators and ammunition, was com- 
muted to one of 15 years’ imprisonment. 

The Austrian Nazis announced a national boycott of Italian goods. 

August 4th.—-In a statement to the Budapest newspaper Figget- 
lenseg, the organ of General Gémbés, the new Austrian Minister for 
Foreign Affairs, Herr Berger-Waldenegg, explained that postponement 
of Austrian acceptance of the Papen appointment was due to “ our 
(esire to wait on developments and to have the proposal thoroughly 
thrashed out before we reach our decision.”” The Vienna Heimwehr 
paper, the Ocsterreichische Abendzeitung, commenting on this statement, 
added that the Austrian Government was unlikely to attach conditions 
to its acceptance, but that it was ‘“‘ in every way possible that foreign 
circles” would do so. 

It was stated that one of the chief organisers of the putsch, who 
went by the name of ** Klaus,” or ‘* Kunze,”” was an advocate named 
Wachter, who had gone to Munich to make final arrangements a few 
days before the 25th. He was stated to be missing. 
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August 5th.—Yugoslav complicity in Nazi coup. (See Italy). 

August 6th.—Herr Adam, the Austrian propaganda chief, broad- 
cast a talk referring to his previous over-confidence in German good- 
will; this had been shattered by the broadcast of August 4th (in 
which an anonymous speaker eulogised the Chancellor’s murderers), 
during which incitement of anti-Austrian feelings had been resumed 
with renewed vigour. 

August 7th.—Austrian legion in Yugoslavia. (See Yugoslavia). 

It was announced that the Cabinet had agreed to accept Herr von 
Papen’s appointment in the ordinary capacity of a Minister Pleni- 
potentiary. 

Ernst Leike, an infantryman of the Federal Army who had taken 
part in the Chancellery raid was tried for high treason, sentenced to 
death and hanged. He stated during his trial that he had recognised 
the Nazi Planetta as his superior, and that he had been initiated b 
him into the plan of the putsch some three weeks before it took place. 

Two Nazis were sentenced at Klagenfurt to 15 and 12 years 
imprisonment respectively for their share in the rising in the provinces 
following the rebel announcement from the Vienna _ broadcasting 
station. 

August 8th.—150,000 people attended a mass demonstration of 
the Patriotic Front, held in the courtyard of the Hofburg in memory 
of Chancellor Dollfuss. Prince Starhemberg, the new leader of the 
Front, said that the ideas which were to prevail in the Austrian Stat 
must originate in Austria and be borne forward by Austrians. 

The trial of nine policemen accused of complicity in the Chancellery 
putsch opened in Vienna. 

The Cabinet Council issued a decree giving Major Fey, as General 
Commissioner for Security, the right to close factories and businesses 
of all kinds, and to deprive firms of their licence to trade if engaged in 
activities against the State. He was also empowered to enforce firms 
to dismiss given employees, and to replace them by his own nominees. 

August oth.—Chancellor Schuschnigg left on a visit to Hungary 
to confer with the Hungarian Regent and Prime Minister. 

Dissolution of the Austrian Nazi Party Executive at Munich 
(See Germany). 

Herr Seitz, the former Socialist Burgomaster of Vienna, was 
released from prison. 

Herr Adam, the Propaganda Chief, broadcast a talk on the Papen 
appointment. The press of Europe, he said, had, with the exception 
of the German papers, almost unanimously expressed the view that 
Herr von Papen would continue the policy of National Socialism in 
Austria, though ‘‘in a frock-coat, rather than a brown shirt.” The 
success of his mission could depend on nothing but the fulfilment o! 
the demand that the entire independence of Austria should be respec ted 
and that interference in domestic affairs—not excluding “ inter 
ference by means of social connections ’’—should be avoided. 

August roth. —Following the Chancellor’s interview with Ge er 
Gémbés, in Budapest, it was stated that it had been decided * 
maintain in the spirit of the late Herr Dollfuss the policy of Ms 
friendship and co-operation.” 

August 12th.—Prince Starhemberg visited the Austrian boys’ camp 
at Ostia, where he met Signor Mussolini and Signor Suvich. 
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August 13th.—Sentences were pronounced by the Court-martial 
on the nine policemen accused of complicity in the Chancellery putsch. 
Four were sentenced to death and executed, two to life-imprisonment, 
ind the remaining three to sentences of 20, 20 and 15 vears’ imprison- 
ment. The court justified the severity of the sentences on the grounds 
that the police concerned had arrogated to themselves powers they 
did not possess, enforcing their orders upon members of the police- 
force of higher rank than themselves. The court did not believe the 
plea of the accused that they were ignorant of the treasonable 
character of the undertaking. 

It was revealed that nine heavy machine-guns, three aeroplane 
machine-guns, rifles, carbines, many Army pistols and revolvers, and 
much ammunition had been found in the Siebensterngasse drill hall 
where the putsch was prepared. 

French Foreign Minister’s comment on Hirtenberg arms affair. 
(See France). 

The Propaganda Department broadcast a statement describing 
the Nazi intentions towards Austria as still ambiguous, since, while 
Germany was Officially professing respect for Austrian independence, 
leaflets were being distributed in Austria announcing the continu- 
ation of the Nazi campaign. 


Belgium. 
August 2nd.—The Brussels meeting of the International Sugar 


Conference failed to reach agreement and adjourned until September. 


August 6th.—The leader of the Dinaso group (Flemish Extremists), 
ordered the dissolution of the military formation connected with the 
party, in conformity with the new law forbidding the wearing of 
uniforms. 

August 9th.—The leader of the Socialist Party similarly dissolved 
the “* Red Militia.” 


Bolivia. 
August 71h. —Protest re Chaco Arms Embargo registered at Geneva. 
(See League of Nations). 


Bulgaria. 

August 2nd.—Following discoveries of illicit traffic in dangerous 
drugs, the Government decided to prohibit the importation, manu- 
facture and trade in heroin and its basic salts. 

August 4th.—Subscriptions to the internal loan of 150 million leva 
(£187,500), for the payment of arrears on Treasury debts, were closed ; 
the loan was over-subscribed to the total of 475 million leva. 

Commercial agreement with Italy signed in Rome. (See /taly). 

August 5th.—The text of the protocol of July 23rd for the re- 
sumption of diplomatic relations with the U.S.S.R., published in Sofia, 
provided inter alia that neither party should create or support in the 
territory of the other organisations attempting to set up a political o1 
social régime by force. 
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Canada. 


August 1st.—The Finance Department secured a 50-million dollar 
loan, negotiated with the Chase National Bank and an associated New 
York banking group, bearing the interest rate of 2 per cent. 


Chile. 

August 5th.—Following an alleged Paraguayan press campaign 
accusing Chile of failing to observe neutrality in the Chaco war, the 
Chilean Minister was withdrawn from Asuncion. 


China. 

August 2nd.—Renewed “ Red” activity, with some fighting, was 
reported in Fukien province. A British destroyer was ordered to 
Foochow ; the American, French and Japanese consuls there requested 
similar assistance. 

August 8th.—It was reported from Simla that during the week 
ending July 26th, General Kung Cheng-han, an officer of the Urumchi 
Government, had arrived at Kashgar on a peace mission with 400 
Chinese and 2,000 Moslem troops, and that the morale of the popula- 
tion had much improved in consequence. 

August 14th.—Red forces were reported to have reached the 
outskirts of Foochow. 


Danzig Free City. 

August 6ith.—An agreement was signed with Poland in settlement 
of the long-standing dispute over Polish Customs contro! in the Free 
City, and the regulations affecting goods passing through Danzig to 
Poland. Under its terms, Danzig was to participate in the Polish 
import yuota, and trade between the two States was to be carried on 
without Polish Customs control of Danzig firms selling their goods to 
Poland. It was designed to benefit Danzig industries and Polish 
agriculture. 


France. s | 
August 5th.—The Union Nationale des Combattants (the Paris 


section of the National Confederation of ex-Servicemen), decided to 
call a meeting of leaders to discuss a motion proposing withdrawal 
from the National Confederation, and limiting its membership to 
those who “rally round the national flag alone.” (This explicit vetoing 
of the Red Flag would involve breaking with the large Socialist and 
Communist Sections of the National Confederation, and would 
doubtless bring with it closer co-operation with the extreme Nationalists). 
Franco- Japanese exchanges re Washington Treaty. (See Japai). 
The Petit Journal began publication of a series of interviews with 
leading representatives of the Nazi régime. Herr Hess, the first in- 
terviewed, stated that in his opinion the entente between France and 
Germany should be general. He went on to refer at length to the 
harmony between Catholics and National Socialists in Germany. 
August 6th.—The Ministry of Marine expressed some astonishment 
at the statement attributed to M. Sato that France desired to abrogate 
the Washington Treaty. It was reported that the possibility had never 
been even considered during M. Piétri’s recent conversations in London 
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August 7th.—A large group of Polish miners employed at the 
Escarpelle Company’s mine, near Béthune, struck in protest at the 
expulsion notice served on several Polish colliers. 

August 9th—The French authorities served go of the Polish 
strikers with notice to leave the country within three days. 

August 10th.—The Cabinet decided to take special measures for 
‘he control of the wheat market, including steps to expedite exports 
and to provide for the stocking of the 1934 crop. 

August 13th.—In reply to a question regarding the disposal of 
ihe arms seized at Hirtenberg, in July, 1933 M. Barthou announced that 
the Quai d’Orsay had no proved information which would invalidate Herr 
Dollfuss’s assurances that all the rifles and munitions in question had 
been sent back to Italy between March 30th and May 27th, 1933. 


ALGERIA. 

August 5th.—Twenty-seven persons were killed—23 of them Jews 
—and many injured in serious rioting which broke out at Constantine, 
Algeria, between Jews and Moslems. The immediate cause of the 
trouble was said to be an entry into a mosque by a drunken Jew, 
whereupon a Moslem crowd pillaged the Jewish quarter. Eleven Jews 
were massacred during riots at Ain-Beida. 

August 6th.—Two battalions were sent to reinforce the Con- 
santine garrison. Martial law was proclaimed. 


Germany. < 
August 2nd.—President von Hindenburg died at Neudeck. Scarcely 


an hour later the Government promulgated a bill uniting the two offices 
of Chancellor and President in the person of Herr Hitler as Reichsfihrer, 
with powers to nominate his deputy. The bill entered into force from 
e moment of President Hindenburg’s death. This step gave Herr 
Hitler command of the army and navy, and all members of the Services 
Vehymacht) were immediately required to take a “‘ sacred oath” of 
“unconditional obedience ” to their new Commander-in-Chief. The 
troops who paraded in the evening to commemorate the outbreak of 
war already carried the Swastika emblem. 

It was announced that the appointment as “ Fiihrer and Chan- 
cllor > would be submitted to a national plebiscite on August Igth. 

All Stock Exchanges throughout the country were closed for two 
days; prices on the Berlin Exchange had been falling heavily during 
the two days of the President’s illness. 

Dr. Schacht, the Reichsbank President, was provisionally charged 
with the duties of Minister for Economics, temporarily replacing 
Dr. Schmitt, who had gone on “ protracted sick leave.” 

August 3rd.—-Decision re exports of Lancashire yarn to Germany. 
See Great Britain). 

Austrian bishops and Papen appointment. (See Austria). 

August 4th.—It was announced that all Stock Exchanges would 
remain closed until the 8th. 

Two new “ rationing ”’ decrees were issued, regulating the supplies 
of lead, copper, nickel, tin, textiles and leather goods, and ordering the 
“adulteration ” of woollen fabrics with substitute yarns. 

Der Ring the organ of the influential Herrenklub, published an 
article protesting strongly against State interference in economic 
enterprises. 
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All German stations broadcast a report, sent to the Daily Mg 
from its Vienna correspondent, of the execution of the Nazis Planet; 
and Holzweber in Vienna. The talk described the executions pro 
fessedly in the exact words of the British eye-witness ; the author 
the despatch stated that he had been made responsible—in both th 
German broadcast and press version—for statements which he did no 
send. 

Austrian statement re Papen appointment. (See Austria). 

August 5th.—The Austro-Bavarian frontier was closed to ail by 
foreign tourists for the fourth time since the Dollfuss murder. 

The anti-Jewish paper Der Sturmer was banned for a fortnight 
and its current number confiscated, owing to an article attacking 
President Masaryk. 

August 6th.—Austrian comment on broadcast of August 4! 
(See Austria). 

The Reichstag at a special ceremony honoured the memory ¢ 
President von Hindenburg. An oration was delivered by Herr Hitler 
as the new Reichsfuhrer. The streets from the Chancellery to th 
Reichstag were lined with S.S. men, the S.A. being conspicuous }) 
their absence. It was noted that the blue-uniformed Air Sport Feder 
tion detachment wore for the first time those side-arms which implied 
that they were armed with rifles. 

Dr. Rust, the Minister for Education, addressing a_ week-end 
congress of some 30,000 members of the National Socialist Teacher 
Association, held at Frankfurt, said that teachers who wished to gain 
control over German youth must live and march with the people's 
army of the future, like the highly esteemed military officers. | 
addition to scientific and professional education, the teacher’s chie! 
task was the development of character, last and not least throug! 
physical education. Other speeches emphasized the need for impressing 
on German youth Germany’s right to possess colonies. 

August 7th.—President Hindenburg was buried in the Feldherres 
tower of the Tannenberg memorial. Addresses were given by Di 
Dohrmann, Evangelical Chaplain to the Forces, and Herr Hitler. 

Austrian acceptance of the Papen appointment. (See Austria). 

The Reichsbank notified foreign residents that, owing to thi 
serious gold and foreign exchange position of the bank, the privilege 
of obtaining “‘ registered marks ”’ at a slightly more favourable rate 
than the ordinary exchange quotation (thus releasing ‘‘ frozen ” fund: 
at a useful discount) must be withdrawn as from the end of September 

The Pope and German Youth. (See Vatican City). 

The Evening Standard was banned in Germany until further notice. 

It was announced in the German Christian organ that “* now tha! 
the work of unification has been completed ” in the Church, the long 
delayed investiture of Dr. Miller as Primate would take place 0 
September 16th. 

A report published by the Institute of Business Research showe¢ 
that between the autumn of 1929 and June, 1934 exports had decrease¢ 
in value by 75 per cent., and in volume by 60 per cent. 

August 9th.—An amnesty quashing all sentences of imprisonme?! 
not exceeding six months and of fines up to one thousand marks wés 
declared “* on the occasion of the fusion of the offices of Reich Presiden’ 
and Reich Chancellor” in the person of Herr Hitler. Proceeding 
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regarding offences committed before August 2nd were also to be 
abandoned. . Herr Hitler ordered that special consideration should be 
civen to cases of Schutzhafi arising from the events of June 30th. 

_ Orders were given for the dissolution of the Austrian Nazi Party 
Executive in Munich (founded in June, 1933). It was reported from 
Munich that the propaganda and news sheets which it had formerly 
published twice daily had not been issued since Saturday, July 28th. 

' The second session of the German Evangelical National Synod, 
consisting of 44 German Christians and 15 members of the Opposition, 
was held in Berlin. The five laws voted provided for :—(1) the transfer 
of all legislative power from the Federal Churches to the new Reich 
Church; (2) the inclusion of the Hanover Church—one of the three 
outstanding churches—in the Reich Church; (3) the adoption of an 
oath of loyalty and obedience to the Reich Fiihrer ; (4) confirmation 
of all measures passed by the Reich Bishop or his ministry ; (5) abolition 
of the Church flag. 

Vehement protests against the third law were made by all the 
members of the Opposition, who viewed it as totally unacceptable, 
since it confused spiritual and worldly matters. 

August 1toth.—-Exchange Agreement with Great Britain. (See 
Great Britatn). 

The Volkischer Beobachter published a statement about the falsifi- 
cation of the Daily Mail correspondent’s report of the execution of 
Herr Dollfuss’ murderers. It was stated that the paper had been the 
victim of a misunderstanding, for the translation supplied to it had 
not been word-true, but had contained additions inserted by the 
translator ‘** on the basis of his own information.” Relations with the 
translator in question had been severed. 

Five more senior Pastors were suspended in the Rhineland: the 
number punished since the beginning of the Church conflict was 
stated to be over 800. 

It was announced that unemployment during July had decreased 
by 54,000, bringing the total down to 2,426,000 for the whole country. 

Herr Josef Biirckel, Nazi district leader of the Palatinate, was 
appointed to succeed Herr von Papen as German plenipotentiary to 
the Saar. 

August 11th.—The first ‘“‘ State Youth Day” to “ cultivate the 
spirit of comradeship and steel the body with sports and games,” was 
held in Berlin for members of the Hitler Youth, the Jungvolk and the 
“ League of German Girls.”’ A similar day is to be held each Saturday. 

August 12th.—A declaration circulated to the 7,000 members of 
the Pastors’ Emergency League was read from the altar steps of a 
large number of German Evangelical churches. [t condemned the 
recent Nationa] Synod and its decisions and denounced the Primate, 
Dr. Miiller, repudiating the secular oath which he had promulgated. A 
passage ran: ‘“* He who, while called upon to lead the Church, 
repeatedly abandons the principles of Christian teaching and Christian 
behaviour places himself outside the Church. We therefore declare to 
the Churches and the congregations, in our responsibility before God, 
that obedience to this Church régime is disobedience to God.” 

_ A review of the 31st and 32nd S.A. brigades was held at the 
lempelhoferfeld, the first since the ‘* purge.”’ 

August 13th.—The intensive election campaign continued in the 
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German press, which was full of slogans such as: ‘* No justice without 
power, no power without unity. Give your ‘ yes’ to the guardian of 
unity.” Mass meetings were held in Berlin, Munich, Cologne and 
Breslau. Dr. Goebbels, speaking at the first, referred to the placing of 
the army in the hands of Herr Hitler as the holiest pledge of the past 
and future of Germany. He denounced the foreign press for pro- 
phesying a crisis following the death of President von Hindenbury. 
General G6ring, speaking in Munich, also dealt at length with the 
unsympathetic attitude of the foreign press to Germany ; the result 
of the polling must demonstrate to the outside world that the Fiihrer 
and people were now one. Further, Austria must be shown how the 
Reich was governed by the will of the people. 

General Goering also referred to Mr. Baldwin’s statement in his 
speech of July 30: “If foreign statesmen, in their Parliaments, 
transfer their frontiers from the geographical borders of their country 
to the Rhine, the Elbe, the Oder, or some other German river, they 
must forgive us if we think of our safety.” 


In a speech at Cologne, on the conflict in the Evangelical Church, 
the Minister of the Interior said it was the business neither of the State, 
nor of the Nazi Party, to attack the Christian Churches, or to promote 
a new faith movement. The State and the Party preferred to leave 
every man to find salvation in his own way, but they objected very 
strongly to political activities being conducted under cover of 
ecclesiastical endeavour. 

August 14th.--The Ministry of Economics set up an advisory 
board to control all dealings in iron ores, steel, and iron, and their 
alloys. 


Great Britain. 

August 2nd.—Communication to League re Persia’s claim to th 
Bahrein Islands. (See Persia). 

August 3rd.—A meeting of Lancashire yarn exporters was informed 
that all the large combines had suspended deliveries to German) 
pending settlement of the outstanding accounts and of the method oi 
payment for new deliveries. 

August 8th.—Draft exchange agreement reached with Germany. 
(See Germany). 

Close of Shanhaikwan incident. (See Japan). 

August 10th.—It was announced that the Federation of British 
Industries had decided to send an industrial commission to Manchukuo. 

An Agreement with Germany, covering future payments to British 
exporters, was signed in Berlin and published as a White Paper, 
Cmd. 4673. 

The Agreement applied only to debts falling due on or after 
August 20th; it was subject to denunciation by either party at twe 
weeks’ notice, and might be terminated without notice in the event 0! 
danger to the stability of the Reichsmark. It covered payments onl) 
to those firms holding a general exchange permit, thus excluding 
payment for certain goods subject to import licence, controlled raw 
materials and goods falling under the German agricultural monopolies 

The Agreement provided that the Reichsbank would supp!) 
5 per cent. of the sterling required for imports from England, the 
remainder to be paid in marks to a Special Account of the Bank ol 
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England at the Reichsbank. The Bank of England was to pay the 
British exporter the balance of his account in sterling and to dispose 
of its Berlin holding to British importers wishing to pay for German 
goods. The Special Account could be utilised for: (1) goods produced 
or manufactured in the United Kingdom ; (2) goods processed in the 
United Kingdom ; (3) goods produced or manufactured in any British 
colony, protectorate or mandate. 

The Reichsbank was empowered to suspend payments into this 
Special Account at any time when the total unsold amount therein 
exceeded five million Reichsmarks. 

fhe Board of Trade issued an explanatory circular, pointing out 
that neither the Government nor the Bank of England could accept 
responsibility for any loss of exchange or interest arising in connection 
with payments through the Special Account. It recommended that 
contracts with German importers should stipulate that such loss must 
he made good by the importer. 

A mass meeting of spinners, merchants and exporters of cotton 
yarns to Germany, noting that the agreement signed concerned pay- 
ments for future trade only, decided to continue the present suspension 
of business with Germany until an agreement was reached regarding 
the payment of outstanding debts. 

August 13th.—The India Office issued a report on the working 
of the Ottawa preferences between India and Great Britain. Dealing 
exhaustively with the various commodities subject to preferences, the 
report concluded that whereas many preferences were of no value, 
the only industry in respect of which they had been prejudicial to Indian 
interests was the aluminium utensil manufacturing industry. 

August 14th.—-The Report was issued of the Committee appointed 
in June to study the position of the South African Protectorates. This 
confined itself to a statement of the constitutional position, as pending 
a detailed statement of the point of view of the Government of the 
Union of South Africa, no conclusions could be arrived at. 

The issue of a loan of {1,150,000 to the Union Company 
of Oslo was announced. It took the form of 5} per cent. 
first Mortgage Debentures of the Company, which were placed 
privately at 98. The proceeds of the loan were to remain in London 
and to be credited to the account of the Bank of Norway (which was 
the owner of debentures of the Company, now to be repaid by the 
new loan). 


Hungary. 
August gt/:.—Visit of Chancellor Schuschnigg. (See Austria). 


India. 
August 7th.—It was announced in the Assembly that the Govern- 


ment of India had decided on an expenditure of approximately 
£675,000, to be spread over three years, for the development of civil 
aviation in India. 
_ August 12th.—-A joint meeting of the All-India Moslem Conference 
Committee and the Council of the All-India Moslem League, reaffirmed 
Moslem support of the White Paper provided there was no whittling 
down of the Communal Award. 

August 13th.—Report on working of Ottawa Agreements. (See 
Great Britain). 
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BuRMA. 
August 8th.—The Burma Legislative Council carried a resolution 


to unseat the British President in pursuance of its ‘“ Burma for the 


Burmans ”’ policy. 
August 14th.—The Governor prorogued the Legislative Council. 


Italy. 

” deat 2nd.—The Official Gazette published a decree authorising 
a special appropriation of 1,200,000,000 lire for the Ministry of Aviation ; 
a further decree sanctioned the two 35,000-ton battleships announced 
by Signor Mussolini in May. 

August 3rd.—Twenty friends of Arpinati, the arrested Fascist 
leader, were expelled from the party. Arpinati himself was sentenced 
to five years in the Lipari Islands. 

August 4th.—Fascists mis-handled in Brussels. (See Belgium). 

A commercial agreement with Bulgaria was signed in Rome ; the 
agreement covered trade and navigation facilities, a sanitary convention, 
and a protocol for the constitution of a mixed commission to examine 
the means of developing trade. 

August 5th.— Signor Gayda, writing in the Giornale d’ Italia, stated 
that the Austrian Government had documentary proof of Yugoslav 
complicity in the recent Nazi revolt, and that France had reprimanded 
the Yugoslav Government for its action. The Nazis who crossed the 
frontier, he wrote, carried 400 rifles, 6 machine-guns, and 60,000 
cartridges, all of them from Yugoslavia. 

August 7th.—The Trieste Piccolo published an interview with the 
East Austrian Storm Troop leader, Adamik, regarding the organisa- 
tion of the Austrian Legion in Yugoslavia, started early in 1934. He 
stated that the Landesleitung for Carinthia, situated in Munich, had 
obtained from the Yugoslav frontier administration permission to 
circularise the Slovene municipalities recommending the offering of 
hospitality to German and Austrian friends. An influx of enemies, he 
said, then began to organise Nazi cells, and through a general head- 
quarters in Pravilj, arms and munitions were conveyed into Carinthia. 
The interest of the Yugoslavs in Carinthian affairs, said Herr Adamik, 
dated back to the pourparlers between Nazis and Slovenes of July, 
1933, which had been fostered by the V.D.A. of Berlin. 

August 12th.—Visit of Prince Starhemberg. (See Austria). 

August 14th.-By order of the Prime Minister, all the Ministers 
and Under-Secretaries of State were recalled to the Colours, to take 
part in the Army manoeuvres from August 17 to August 24. 


Japan. 
August 2nd.--Commenting on the statement made by the United 


States Secretary for the Navy (see U.S.A., August Ist), the vernacular 
press emphasized Japan’s insistence on revision of the present naval 
ratios. It was pointed out that the proposed 20 per cent. all-round 
reduction would mean for Japan—though not for the U.S.A.—the 
scrapping of ships still under the age limit. 

August 5th.—_The newspaper Yomiuri reported that M. Sato, 
Japanese Minister in Paris, had stated that France would undoubted!) 
notify the United States Government before the end of the year of her 
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desire to abrogate the Washington Treaty. M. Sato added that Franco- 
Japanese relations had lately undergone a “‘ remarkable change for 
the better.” 

August 6th.—French reception of M. Sato’s Statement. (See 
France). 

August 8th.—It was stated by the Foreign Office that the question 
of manoeuvres of British troops round Shanhaikwan had been dropped. 

August oth.---The draft naval estimates were submitted to the 
Ministry of Finance; they showed an increase of 35 million yen 
(2,187,500) over the 1934 estimates, and totalled 714,720,000 yen 
/ 49,085,000). 

’ The army estimates were published ; they exceeded 560 million 
yen (£32,900,000), and represented an increase of some {7,000,000 
over the previous year’s figure. 

August toth.—Soviet refusal of offer re transfer of Chinese Eastern 
Railway to Manchukuo. (See Manchukuo). 

August 12th.—The Japanese Embassy issued a statement to the 
effect that there was no truth in the allegations made by the Yomiuri 
of August 5th. 

Soviet allegations ve Japanese obstruction on the Chinese Eastern 
Railway. (See U.S.S.R.) 


- Lithuania. <n ; Po 
August 2nd.—Visit of Foreign Minister to Moscow. (See U.S.S.R.) 


League of Nations. _ : 
August 7th.—Thirteen more Governments ‘vere stated to have 


agreed to join the Chaco Arms Embargo. The Bolivian Government 
submitted objections, pointing out that the Council had raised the 
Chaco Question under Article 11 of the Covenant, and had subsequently 
acted prematurely under Article 15. 

August 8th—The League Budget, issued for 1935, estimated 
expenditure at 30,461,300 gold francs ({2,030,700 at existing rates), as 
compared with 30,827,825 gold francs in 1934. 

August 14th.—The Secretariat received a letter from the Chairman 
i the Saar Governing Commission announcing a decision to recruit 
2,000 neutral police, on the ground that recent events had accentuated 
the anxiety felt for the past few months. It had been found that the 
yendarmes were in continuous relation with the German Secret State 
Police of Trier, and there had been systematic agitation against the 
executive officials of the Commission. The Nazi organization, Deutsche 
Front, had also been regularly spying on the Commission, on its services, 
on refugees, and on the political parties. 


Manchukuo. 

August 10th.—Federation of British Industries’ Mission. (See 
Great Britain). 

The Soviet Ambassador in Tokyo communicated to the Japanese 
Foreign Office the final decision of the Soviet Government not to 
accept the Japanese offer of July 25th, regarding the transfer of the 
Chinese Eastern Railway to Manchukuo. The Soviet Government 
re-submitted, for the earnest consideration of the Manchukuo 
uthorities, the counter-proposal which it had made on July 31st. 


137 





New Zealand. 


August 8th.—The Government introduced, and Parliament passe; 
in all its stages, legislation authorising investigation of the affairs of 
group of New Zealand investment companies inter-related with simila; 
concerns in Australia. The Finance Minister, commenting on the Bill 
explained that the activities of a corporation named the Investment 
Executive Trust of New Zealand, Limited, demanded immediat: 
inquiry ; penalties were provided in the Bill for destruction or remoy:| 
of records, or any attempt to obstruct the Government Enquiry. 

Representations to Australia. (See Australia). 


Norway. 
August 14th.—Issue of Loan in London. (See Great Britain). 


Par. 


August 5th.—-Withdrawal of Chilean Minister. (See Chile) 


Persia. 

August 2nd.—-With reference to the Persian claim to sovereignt; 
over the Bahrein Islands, the British Government informed the Sec. 
retary-General of the League of Nations that it had nothing to add t 
its notes of January 18th, 1928, and February 18th, 1929, on tly 
subject, both of which considered Persia’s claim unfounded. 


Poland 


August 6th.—Customs Agreement with Danzig. (See Danzig). 


Portugal. 
August 2nd.—Two leaders of the Blue Shirt Party (National 


Syndicalists), were exiled to Spain on account of their criticism of the 
Government and National Union. 

August 6th.—-It was announced that the Blue Shirt Party had 
decided to join the National Union. 


Saar Territory. 


August 3vd.—It was stated to be credibly reported from Pan: 
that a meeting of the Deutsche Front, held on July 29th, at which 
Herr Roéchling, founder of the Front, and Herr Kiefer, leader of the 
Nazi Trades Unions, were present, had reviewed the preparations {01 
a strike of the 45,0c0 coal miners in the Territory, on the subject o! 
hours and wages. Intervention by the Governing Commission would 
it was hoped, provide cause for a renewal of the campaign against th 
Administration. It was reported that Herr Réchling had undertaken 
to find a strike fund, with help promised from Germany. 

August 1oth.—Appointment of Herr Biirckel as successor t 
Herr von Papen. (See Germany). 

August 14th.—-Decision of Governing Commission to recrul! 
additional police. (See League of Nations). 


Saudi-Arabia. 


August 13th.—It was announced that the Emir Feisal had returned 
to the Hejaz from the Yemen, and that the Saudi-Arabian forces had 
within the past weeks, evacuated all Yemeni territory, in accordance 
with the Treaty of Taif, published on June 23rd. 
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South Africa. 
August 7th.—The Transvaal South African Party Congress accepted 


General Smut’s fusion proposal, with only one dissentient. 
August 8th.—-The Transvaal Nationalist Party Congress also 
approved the fusion proposal, 


Spain. 
lugust 2nd.—The conflict between the Catalan Generalitat and 
the Central Government regarding control of the ports of Barcelona 
ind Tarragona was solved ; the former was to remain under the Central 
Government, the latter to pass to the Catalan authorities. 

August 4th.--In the course of a dispute with the Central Govern- 
ment as to the right of the Basques to tax themselves and then pay a 
ixed lump sum to the Madrid Treasury, the Alcalde of San Sebastian 
umnounced that an elected inter-provincial commission must be con- 
vened to defend their economic privileges, and that the necessary elections 
would be held on August 12th. 

August 6th.—The Prime Minister refused to sanction the Basque 
elections, announced by the Mayor of San Sebastian. 

August 7th.—-Assertions that the Socialists were behind the Basque 
unrest, and that documents seized in the houses of leading Socialists 
proved their revolutionary intentions, were published in the Fascist 
La Nacton, 

August toth.--The Catalan Generalitat decided to support the 
Basques in their conflict with the Central Government. 


August 12th.—The mayors of Bilbao, San Sebastian, and other 
important Basque towns were arrested for allowing the municipal 
councils to hold elections. The Basques adopted an attitude of peaceful 
resistance ; there was no’ violence. 

August 14th.—The Minister of War announced that orders had 
been issued for a general mobilisation of the Army, but that it would 
be of an experimental character only. 


Sweden. :, 
August 6th.—The Premier, M. Sandler, in a speech at Storvik stated 


that if Germany, contrary to expectations, took one-sided measures 
in the matter of transfers, they must be met by one-sided action from 
the Swedish quarter. 


U.S.A. 


August 2nd.—Mr. Morgenthau, Secretary to the Treasury, replying 
toa demand from the inflationist b/oc in Congress that new currency, 
based on the Government’s silver purchases, should be issued im- 
mediately, stated that $24,000,000 worth of silver certificates had 
already been printed. These were for the present being issued on the 
basis of the cost price of the silver, namely, $24,444,000. 

The American Federation of Labour issued a statement paying 
tribute to the accomplishment of N.R.A. in reducing unemployment 
by 3,700,000, and raising business activity from 58 per cent. to 77 per 
cent. of normal, but laying heavy emphasis on the fact that both 
employment and business activity had fallen off again during the last 
lew months. 


139 





24 


August 3rd.—President Roosevelt landed at Portland, Oregon 
at the close of his four weeks’ absence in the Pacific, and left with 
members of the Cabinet to fulfil seven days’ speaking engagements 
planned for his trans-continental journey. His first speech, delivered at 
the Borneville dam on the Columbia River, was devoted to a vigorous 
defence of the vast power projects initiated by the Public Works 
Administration. 

August 5th.—The strike of Chicago livestock handlers was called 
off, following the negotiation by General Johnston of an agreement t 
submit the dispute to arbitration. 

President Roosevelt broadcast to the American people an address, 
the tone of which showed that any relaxation of Federal regulation of 
agriculture and industry, by way of an attempt to stimulate recovery 
was not to be hoped for. While the fight against private interests was 
now largely won, he said, the nation was only “ at the threshold oj 
even more important a battle to save our resources of agriculture and 
industry against the selfishness of individuals.”” He went on to war 
the States against the danger of sectionalism. ‘‘ The nation must 
and shall, be considered as a whole and not as an aggregation ot 
disjointed groups.” 

A report issued by the Senate Committee on Banking and Cur- 
rency roundly condemned the activities of American investment 
bankers during the boom period. The report stated that $2,900,000,00 
out of a total of $7,080,000,000 in foreign securities held by Americar 
investors were in default. 

August 6th.—A ten-day session of the Executive Committee o! 
the American Federation of Labour opened in Atlantic City for a fu 
survey of the New Deal as it had affected the workers. Mr. Green 
the Labour leader, declared that re-employment was not proceeding 
fast enough and hinted that Socialism might be the only way out o! 
the present impasse. 

President Roosevelt entered the drought belt, where he received 
the report of the Iederal Relief Administrator. This stated that thy 
damage caused by the drought had increased almost four-fold sine 
Congress adjourned in mid-June, and that the $525,000,000 appro- 
priated by Congress for relief purposes might be exhausted before thi 
new session in January. Over 60 per cent. of the agricultural sections 
of the country were now officially drought-stricken, and some 26 million 
of the population had fallen victims to the calamity. Seven to ten 
million head of cattle would need to be killed on the drought-stricken 
ranches. The report also stated that some 25 per cent. of the farming 
families in North Dakota and Montana could only hope to find salve- 
tion in migration. 

August 7th.—Leaders of the tanning industry met to consider th 
serious situation caused by a glut of hides on the market following thi 
Federal Government’s large purchases of cattle for slaughter, in ordet 


to relieve the drought-stricken areas. Over two million head hat 


been so purchased, the canned meat obtained being given to families 
in need. 

General Johnston issued an order relieving the majority of sma 
businesses of their obligations under fully fledged industrial codes 
Employers in towns of under 2,500 population were exempted from 
all provisions covering maximum hours, minimum pay-rates, © 
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minimum prices. Restrictions on opening and closing hours were also 
removed, but the provisions regarding child labour and fair trade 
practices were ordered to stand. 

_ In the course of an inquiry into the “ Silver Shirt ’’ Nazi organi- 
sation, the Congressional Sub-Committee appointed to investigate 
“un-American” activities heard evidence in Los Angeles. The 
German Vice-Consul was summoned to appear in connection with the 
ashing of a cheque endorsed by a person bearing the same name as 
his Secretary, but pleaded diplomatic immunity pending a full report 
of the proceedings. 

August gth.—President Roosevelt issued a proclamation national- 
ising all supplies of silver within the United States, thus putting silver 
on the same footing as gold. By virtue of the Executive Order 
accompanying the proclamation, all supplies of silver were to be turned 
over to the United States Treasury within go days, to be paid for at 
the rate of 50.01 cents. per ounce. The order exempted all newly-mined 
silver owned by foreign Governments, and all coins and silver fabricated 
ticles. All manufacturers using silver were henceforth to obtain 
their supplies on licence from the Government. 

The proclamation explained that the Government’s ultimate 
bjective was to have and maintain one-fourth of the monetary stocks 
of the United States in silver. All silver certificates issued would be 
covered by an equivalent Treasury holding of silver bullion and standard 
silver dollars. Silver certificates were henceforth legal tender for all 
debts and redeemable on demand at the Treasury in standard silver 
dollars. 

Officials of the Commodity Exchange suspended trading in silver 
futures; it was stated that the suspension was likely to be permanent, 
because nationalisation meant the end of the free market in silver. 

August toth.—President Roosevelt returned to Washington. 

August 11th.—The Department of Agriculture issued its crop 
report, giving the position on August Ist. Owing to the drought, the 
maize crop was lower than any since 1924, and the crops of barley, rye, 
flax-seed, and buck-wheat the lowest in 30 years. Mr. Wallace, Secre- 
tary for Agriculture, speaking to farmers in New Jersey, declared 
himself against price-fixing, and pointed out that if the farmers sought 
to take advantage of higher prices, caused by the low crop yields, and 
began to over-produce, the country would be back on the “ hot spot ” 
next year. ‘* Then,” he said, ** we shall all go smash together.” 

The new silver policy caused some weakness in the dollar. Rumours 
that the Administration was about to embark upon a drastic policy of 
inflation, through the issue of silver-backed currency, to the full extent 
permitted by the Silver Purchase Act, were categorically denied by 
the Treasury. 

August 13th.—During a conference, the Secretary of Agriculture, 
Mr. Wallace, informed the President that there would be enough food 
to go round if common sense were used in handling the situation. 


U.S.S.R. 


August 2nd.—M. Lozoraitis, the Lithuanian Foreign Minister, 
visited Moscow and had an interview with M. Litvinoff, during which 
both statesmen expressed the conviction that the proposed Eastern 
European Pact was the best method of preserving peace. 
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August 5th.—Text of protocol for resumption of diplomatic relations 
with Bulgaria. (See Bulgaria). 

Soviet military aeroplanes left for Rome and Paris to return tly 
visits paid in the previous year by Marshal Balbo and M. Pierre Cot. 

August 6th.—The Council of People’s Commissars issued decrees 
cancelling the promises made in January, over the signatures of Stalin 
and Molotoff, that if the peasants cultivated more land than was provided 
for in official plans, the additional area would not be taxed. The new 
decrees, signed only by Molotoff, ordered collection of the State levy from 
these newly cultivated areas, so raising the grain tax levied from un- 
collectivised peasants between 40 and 50 per cent. above the limit 
promised in the spring. 

August 10th.—Refusal of offer regarding transfer of Chines 
Eastern Railway to Manchukuo. (See Manchukuo). 


Uruguay. 


August 12th.--Following the resignation of the President of th 
Bank of the Republic, Sefor Pedro Manini Rios, the Finance Minister 
resigned office. 


Vatican City. 

August 7th.--The Pope, receiving a group of boys belonging to th: 
German Catholic Youth, exhorted them to continue to profess their 
faith with integrity and courage as there was still enormous confusion 
in Germany, and tendencies were being shown towards a religion 


described as positive Christianity, to which other meaningless terms 
had been added. 


Yugoslavia. 

August Ist.—A Six-days’ Sokol Celebration opened in Zagreb. 

August 5th.—Signor Gayda’s article re Yugoslav complicity in 
Austrian Nazi revolt. (See Italy). 

August 7th.—Interview with Austrian S. A. leader re Nazi organi- 
sation in Yugoslavia. (See Italy). 
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DOCUMENTS IN PERIODICALS. 


Nouvelle, dated August 4, 1934. 
Campaign against Unemployment in Germany. A review of the year’s 


tions 


1) Extract from Herr Hitler’s speech of January 30, 1934 
Decree ve State guarantees for reconstruction work, February 22, 


talin 1933 
3 Law re assistance to agriculture, March 3, 1933. 


rided 

new Law of April 10, 1933, modifying the motor-car tax 

from Extract from Herr Hitler’s speech of March 8, 1934, at the opening 

r of the Berlin motor show 

un- , R 

limi Law exempting female domestic servants from unemployment 
mit _ 3 

imit nsurance lay 12, 1933. 


cree ve the reduction of ‘male emy s’ contribution 
nese sickness insurance, May 106, 
f unemployme: 


27, 1933 
Hitler's speec] 
or the constructi 


nt, September 


s} ypkeey ers an 


FORTHCOMING EVENTS. 


13th-21st : Summer Schoo! of Internationa! Fe: 
ition of League of Nations Societie neva 
World Jewish Conference Geneva 
General Congress of the International 
Federation of Trade Unions Weymouth 
*Supervisory Body for the Limitation of 
the Manufacture of Narcotic Drugs Geneva 
5th Baltic Conference Tallinn 
20th Universal Peace Congr Locarno 
3rd *Financial Committee Geneva 
3rd . International Congress on Public Works { Munich 
\ Berlin 
7th *Sist Session of the Council Geneva 
ember 9th 38th Conference of International Law 
Association st Budapest 
tembe1 roth *r5th Ordinary Session of the Assembly 
September *Bureau of the Disarmament Conference Geneva 
tember 24th-29th.... Interparliamentary Conference Istamboul 


* League of Nations or International Labour Office. 
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